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purpose of storage, sale, exhibition, repackag-
ing, assembly, distribution, sorting, grading, 
cleaning, mixing, display, manufacturing, or 
processing, and tangible personal property pro-
duced in the United States and held in a zone for 
exportation, either in its original form or as al-
tered by any of the above processes, shall be ex-
empt from State and local ad valorem taxation. 

(June 18, 1934, ch. 590, § 15, 48 Stat. 1002; Pub. L. 
98–573, title II, § 231(b)(1), Oct. 30, 1984, 98 Stat. 
2991.) 

AMENDMENTS 

1984—Subsec. (e). Pub. L. 98–573 added subsec. (e). 

EFFECTIVE DATE OF 1984 AMENDMENT 

Pub. L. 98–573, title II, § 231(b)(2), Oct. 30, 1984, 98 Stat. 
2991, provided that: ‘‘The amendment made by para-
graph (1) [amending this section] shall take effect on 
January 1, 1983.’’ 

§ 81p. Accounts and recordkeeping 

(a) Manner of keeping accounts 

The form and manner of keeping the accounts 
of each zone shall be prescribed by the Board. 

(b) Annual report by grantee 

Each grantee shall make to the Board annu-
ally, and at such other times as it may pre-
scribe, reports on zone operations. 

(c) Report to Congress 

The Board shall make a report to Congress an-
nually containing a summary of zone oper-
ations. 

(June 18, 1934, ch. 590, § 16, 48 Stat. 1002; Pub. L. 
96–609, title II, § 204, Dec. 28, 1980, 94 Stat. 3561; 
Pub. L. 99–386, title II, § 203(b), Aug. 22, 1986, 100 
Stat. 823.) 

AMENDMENTS 

1986—Subsec. (b). Pub. L. 99–386, § 203(b)(1), sub-
stituted ‘‘reports on zone operations’’ for ‘‘reports con-
taining a full statement of all the operations, receipts, 
and expenditures, and such other information as the 
Board may require’’. 

Subsec. (c). Pub. L. 99–386, § 203(b)(2), added subsec. (c) 
and struck out former subsec. (c) which required the 
Board to make an annual report to Congress containing 
a summary of the operation and fiscal condition of each 
zone, and transmit copies of the annual report of each 
grantee. 

1980—Subsec. (c). Pub. L. 96–609 substituted ‘‘by April 
1 of each year’’ for ‘‘on the first day of each regular ses-
sion’’. 

§ 81q. Transfer of grant 

The grant shall not be sold, conveyed, trans-
ferred, set over, or assigned. 

(June 18, 1934, ch. 590, § 17, 48 Stat. 1002.) 

§ 81r. Revocation of grants 

(a) Procedure for revocation 

In the event of repeated willful violations of 
any of the provisions of this chapter by the 
grantee, the Board may revoke the grant after 
four months’ notice to the grantee and affording 
it an opportunity to be heard. The testimony 
taken before the Board shall be reduced to writ-
ing and filed in the records of the Board to-
gether with the decision reached thereon. 

(b) Attendance of witnesses and production of 
evidence 

In the conduct of any proceeding under this 
section for the revocation of a grant the Board 
may compel the attendance of witnesses and the 
giving of testimony and the production of docu-
mentary evidence, and for such purpose may in-
voke the aid of the district courts of the United 
States. 

(c) Nature of order of revocation; appeal 

An order under the provisions of this section 
revoking the grant issued by the Board shall be 
final and conclusive, unless within ninety days 
after its service the grantee appeals to the court 
of appeals for the circuit in which the zone is lo-
cated by filing with the clerk of said court a 
written petition praying that the order of the 
Board be set aside. Such order shall be stayed 
pending the disposition of appellate proceedings 
by the court. The clerk of the court in which 
such a petition is filed shall immediately cause 
a copy thereof to be delivered to the Board and 
it shall thereupon file in the court the record in 
the proceedings held before it under this section, 
as provided in section 2112 of title 28. The testi-
mony and evidence taken or submitted before 
the Board, duly certified and filed as a part of 
the record, shall be considered by the court as 
the evidence in the case. 

(June 18, 1934, ch. 590, § 18, 48 Stat. 1002; June 25, 
1948, ch. 646, § 32(a), 62 Stat. 991; May 24, 1949, ch. 
139, § 127, 63 Stat. 107; Pub. L. 85–791, § 11, Aug. 28, 
1958, 72 Stat. 945.) 

AMENDMENTS 

1958—Subsec. (c). Pub. L. 85–791 substituted ‘‘there-
upon file in the court’’ for ‘‘forthwith prepare, certify, 
and file in the court a full and accurate transcript of’’ 
and ‘‘as provided in section 2112 of title 28’’ for ‘‘the 
charges, the evidence, and the order revoking the 
grant’’ in third sentence. 

CHANGE OF NAME 

Act June 25, 1948, eff. Sept. 1, 1948, as amended by act 
May 24, 1949, substituted ‘‘court of appeals’’ for ‘‘circuit 
court of appeals’’. 

§ 81s. Offenses 

In case of a violation of this chapter, or any 
regulation under this chapter, by the grantee, 
any officer, agent or employee thereof respon-
sible for or permitting any such violation shall 
be subject to a fine of not more than $1,000. Each 
day during which a violation continues shall 
constitute a separate offense. 

(June 18, 1934, ch. 590, § 19, 48 Stat. 1003.) 

§ 81t. Separability 

If any provision of this chapter or the applica-
tion of such provision to certain circumstances 
be held invalid, the remainder of this chapter 
and the application of such provisions to cir-
cumstances other than those as to which it is 
held invalid shall not be affected thereby. 

(June 18, 1934, ch. 590, § 20, 48 Stat. 1003.) 

§ 81u. Right to alter, amend, or repeal chapter 

The right to alter, amend, or repeal this chap-
ter is reserved. 
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